[bookmark: _GoBack][image: ] 
[image: ] 
image1.png
s

A SR A

-

a5

Mark Stockdale compares our motoring costs with the neighbours’

IWiS RETURNING FROM
Australia often marvel at
the low price of fuel there.
While it's true that petrol,
at least, costs more in New Zealand
_ due to a combination of higher fuel
taxes and a lower exchange rate -
the AA's analysis of vehicle running
costs shows that, overdll, it costs

more to own a car in Australia than
in New Zealand.

We've focussed on the typical day-
to-day costs, comparing fuel costs,
annual licensing, vehicle insurance
and servicing costs, using AA Club
data from each jurisdiction based
on a typical compact, near-new car.
We've excluded finance, interest

and depreciation, as these vary
according to vehicle age and value.
Data shows that the average Kiwi
motorist travels 12,000km a year.
Australian motorists typically travel
15,000km « year; their fuel costs reflect
the higher annual mileage. Diesel
pump prices are much higher in
Australia because it includes excise,

whereas in New Zealand this is

a separate Road User Charge.
How do our motoring costs compare | Al Australion costs have been
= = converted into New Zealand dollars

L New Zealand | Australia (QLD) | Australia (VIC) using an exchange rate of NZ§0.82.
al vehicle licence’ - patrol $288 5789 $849 What does the comparisor tell us?
vehicle licance’ - diesel 5418 5759 5847 @ companson le
vehicle only? $750 5504 884 It shows that while our fuel costs are
servicing (R&M, tyres, ofl) £937 $1,403 $1.417 often perceived as high, they are
Annual petrol costs**¢ $1,882 $2,000 $2,000 more than offset by lower costs, like
Annual diesel costs™ $1.036 81,668 $1.668 the annual vehicle licence, which
ol ser Charges? /2 N .
el Road User Charge: 363 na 02 is amongst the lowest in the world.
TOTAL petrol $3,857 $5,096 $5,150 The Australian motoring costs
TOTAL diesel $3,777 $4,764 $4,818 are mostly inflated by the annual

licence fees which, like New Zealand,

includes compulsory third-party

injury insurance. Although some

ACC levies are collected in petrol

tax, New Zealand's compulsory injury
l insurance fees are much lower than
Australia because of the economies of
scale of our State-run, no-fault ACC

thus)
“a ion petrcl 7 5 . diccl 6,03 H100km
5 0 el ~ MZS2.0re, AS? A8, dhcsel = NZ§1 42/ltro, ASY St Sourca AA Fatoateh, AMA

Diesel car (exct. ute or van)

ACC low $198.46 ACC e 531138 ;

Nuuma;/l.and Traneport Fund $43.50 Nanona\y Lond Trarsport Fund 34350 scheme, which averages COS!s across
Saloty standards lovy ) B Sabty standards lovy B all drivers, helping keep levies low.
Adoun & licence label $6.62 " Admin & licence iabel - T Australian motoring costs are $1300
st 753 . 5047 more a year than in New Zealand.
Total: 538775 Totalr 417,61 But the average Australion full-time

income is higher than ours. If we

J compare costs {in domestic currency)
as a percentage of average income,

then the cost of running a typical

NZ c/litre (petrol anly*}

Australia c/litre {petrol & diesel)

:\léx(x_onai Land Transport Fund (5739 524 Commonweahth excise 38143 potrol car fs higher in New Zealand

< ; o o )

Fucl Moritonng Lavy [ at7.2% of income, whereas in

Local Authorities Fuel Tax T86 Australia it's 5.5%. So, while higher
in i i

Total excise 64129 Total excise asaes oome levels in Australia mean

GSTEZ08 ot 15 A GST (6145 21 105 Ex] those earning a full wage or salary

are better able to afford the country’s
higher motoring costs, if you are on
a low or fixed income, then itis
cheaper to own a car here. @

TOTAL TAX 91.26 TOTAL TAX (AS) 51.32

* 4 liom 1 Joly, 2013, Dicaol 10 NZ maurs the Fucl Menitoring Ly (0045clite) Local Authotities Fuel Tax @ 32/trel, plus GST, tatallicg
10E2:7ltee at 2 ratad price of §1.42/hto; the Naucnal Land Transpart Fund levy 1 cellested from dissel IUC af §53 per 1,000k fer a bight sehicte

Excise tax or excise duty is a charge imposed by the government on certain products sourced from
overseas and some products produced within New Zealand. The most common products charged are fuel,
alcohol and tobacco, which is why 'duty free’ is so atiractive for these products when leaving/arriving New
Zealand.

Where does the money go? It is now government policy for all of the petrol excise tax that motorists
pay to be directed to the National Land Transport Fund for investment back into New Zealand's road and
transport system. The AA lobbied hard on behalf of motorists for many years to have all the taxes devoted to
road building and maintenance, road safety education and enforcement, and subsidies for public transport.
Previously, about 19 cents per litre of the tax motorists paid on petrol was diverted by the government to
non-road and non-transport related projects.
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6 Refer to the previous page and note the excise tax on fuel in New Zealand compared with Australia.
Describe the impact to a business, the government, and consumers in New Zealand of an increase or a
decrease in the tax on fuel.

7 Go to the Reserve Bank website and find the following:

a Policy Target Agreement — who is it between, and what is the key aim?

b Find the Key Graphs section and review some of the economic influences and what the trends have
been. In particular, look at interest rates over the past 10 years. Now find the graph which shows the
trend over the past 40 years. Explain what has been the major impact on the reduced volatility of
interest rates over the past 40 years.
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